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announcement,containing the full text of the 2016interim report of the Company,
complies with the relevantrequirements of the Rules Governing the Listing of
Securities on The Stock Exchange of HongKong Limited (the “Hong Kong Stock
Exchange”) in relation to information to accompany preliminary announcements of
theinterim results. The printed version of the Company’s 2016interim report will be
dispatchedto the holdersof H shares of the Company and available for viewing on the
websites of the Hong Kong Stock Exchange at www.hkexnews.hkand of the Company
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Definitions

In this report, unless the context otherwise requires, the following expressions shall have meanings as follows:

DEFINITIONS OF COMMON TERMS

ARG, spare parts and
component business

Board or Board of Directors
Board of Supervisors

Company, Listed Company,
Fuyao Glass, Fuyao

CSRC
float glass
Group

Hong Kong Listing Rules

Hong Kong Stock Exchange

laminated glass

OEM, ancillary business
PRC, China

PVB

Reporting Period

RMB, RMB1,000, RMB10,000 and
RMB100 million

SFO
SSE

tempered glass

used in aftermarket repairing glass, a kind of automotive glass that is produced for
replacement purposes for aftermarket suppliers

the board of directors of the Company
the board of supervisors of the Company

Fuyao Glass Industry Group Co., Ltd.

China Securities Regulatory Commission
the glass produced by applying float technology
Fuyao Glass Industry Group Co., Ltd. and its subsidiaries

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited

The Stock Exchange of Hong Kong Limited

automotive safety glass made by two or more than two layers of automobile float
glass sticking with a layer or various layers of PVB

automotive glass and services used in new vehicles of automobile factories
the People’s Republic of China

polyvinyl butyral

the six months ended June 30, 2016

Renminbi 1 Yuan, Renminbi 1,000 Yuan, Renminbi 10,000 Yuan, Renminbi 100
million Yuan, the lawful currency in circulation in the PRC

the Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong)
Shanghai Stock Exchange

automotive safety glass made by heating automotive grade float glass to certain
temperature, then promptly cooling it down evenly after being shaped



COMPANY INFORMATION

Name of the Company in Chinese
Chinese abbreviation

Name of the Company in English
English abbreviation

Legal representative of the Company

godooboboboooooo
oooo

Fuyao Glass Industry Group Co., Ltd.
FYG, FUYAO GLASS

Cho Tak Wong

CONTACT PERSON AND CONTACT METHODS

Secretary to the Board of Directors

Name Li Xiaoxi

Contact Address District Il of Fuyao Industrial Zone, Fuging City, Fujian Province
Telephone 86-591-85383777

Fax 86-591-85363983

E-mail 600660@fuyaogroup.com

BASIC INFORMATION

Registered address of the Company

Postal code of the registered
address of the Company
Office address of the Company
Postal code of the office
address of the Company
Website of the Company
E-mail
Principal place of business in Hong Kong

Custodian of A share
Business address

H share registrar
Business address

Fuyao Industrial Zone, Ronggiao Economic & Technological
Development Zone, Fuging City, Fujian Province
350301

District Il of Fuyao Industrial Zone, Fuging City, Fujian Province
350301

http://www.fuyaogroup.com
600660@fuyaogroup.com
Room 1907, Shun Tak Centre, West Tower,
200 Connaught Road Central, Central, Hong Kong
Shanghai Branch of China Securities Depository and
Clearing Corporation Limited
Level 3, China Insurance Building, 166 East Lujiazui Road,
Pudong New District, Shanghai
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong

INFORMATION DISCLOSURE AND PLACE OF INSPECTION

Newspapers selected by the Company for
information disclosure
Website designated by CSRC for

Shanghai Securities News, China Securities Journal and
Security Times
WWW.Sse.com.cn

publishing the interim report of the Company

Website designated by Hong Kong Stock
Exchange for publishing the
interim report of the Company

Place of inspection of the interim
report of the Company

www.hkexnews.hk

Secretarial Office of the Board of Directors of the
Company, District Il of Fuyao Industrial Zone, Fuging City
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V. INFORMATION ON THE COMPANY'S SHARES

Stock Exchange

Class of shares where shares are listed Stock abbreviation Stock code
A share SSE FUYAO GLASS 600660
H share Hong Kong Stock Exchange  FUYAO GLASS 3606

VI. CHANGES IN REGISTRATION OF THE COMPANY DURING THE
REPORTING PERIOD

Registration date February 17, 2016
Registration place Administration for Industry & Commerce of Fuzhou
Registration number of enterprise legal 91350100611300758B
entity business license
Number of taxation registration license 91350100611300758B
Number of organization code license 91350100611300758B
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PRINCIPAL ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE

COMPANY

(I)  Principal accounting data

Principal Accounting Data

Revenue

Profit for the Reporting Period
attributable to equity holders
of the Company

Profit for the Reporting Period
attributable to equity holders
of the Company, net of
non-recurring profit or loss M)

Net cash generated from operating
activities

Equity attributable to shareholders
of the Company

Total assets

During the
Reporting Period
(January — June)

Unit: '000 Currency: RMB

Corresponding
period last year

Increase/
decrease of the
Reporting Period
as compared with
the Corresponding
period last year

(Unaudited) (Unaudited) (%)
7,584,425 6,591,325 15.07
1,456,476 1,215,259 19.85
1,440,205 1,221,266 17.93
1,455,428 1,300,849 11.88

Increase/decrease

At the end of the

At the end of

at the end of the
Reporting Period
as compared with

Reporting Period last year the end of last year
(Unaudited) (%)
16,093,205 16,423,288 -2.01
28,053,903 24,841,632 12.93

Note: In particular, “Profit for the Reporting Period attributable to equity holders of the Company, net of non-recurring
profit or loss” is prepared in accordance with the China Accounting Standards.
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(I)  Principal financial indicators
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(1)

(1)

Discrepancies between net profit and net assets attributable to
shareholders of the listed company in the financial report disclosed under
the overseas accounting principles and under the China Accounting
Standards for Business Enterprises

Not applicable

Note to discrepancies between domestic and overseas accounting
standards

The Company not only prepares financial statements for H shares in accordance with International
Financial Reporting Standards (“IFRSs”) but also, as an A-share company listed on SSE, prepares financial
statements in accordance with the China Accounting Standards for Business Enterprises (“CASBE”). The
discrepancies between the financial statements prepared in accordance with IFRSs and those prepared
in accordance with CASBE are as follows: Yung Tak Investment Limited, a subsidiary of the Group, made
provision for impairment in accordance with the discrepancies between recoverable amounts and carrying
amounts of buildings and land use rights in the previous year. The provision for long-term asset impairment
was subject to “Accounting Standards for Business Enterprises No. 8 — Assets Impairment” issued by the
Ministry of Finance on February 15, 2006. Upon confirmation of the loss on asset impairment, it shall not be
reversed during the following accounting period. Under the IFRSs, various estimations for the confirmation
of recoverable amount of assets applied by the Group have varied since the latest confirmation of loss on
impairment, and the loss on asset impairment, excluding goodwill, confirmed in the previous period should
be reversed. Such discrepancies will have an impact on the provision for (and loss on) asset impairment of
the Group, operating results (depreciation/amortization) of buildings and land use rights within useful lives,
thus resulting in the adjustment matters above.
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NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS (PREPARED
IN ACCORDANCE WITH THE CHINA ACCOUNTING STANDARDS FOR

BUSINESS ENTERPRISES)

Non-recurring profit or loss items

Profit or loss from disposal of non-current assets

Tax refunds, exemptions and reductions with ultra vires approval or
without official approval documents or on an occasional basis

Government grants included in profit or loss for the current period, other
than those closely related to the normal operation of the Company and
subject to a fixed amount or quantity under certain standard required by
national policies

Capital utilization fee received from non-financial enterprises and included
in profit or loss for the current period

Profit arising from investment costs for acquisition of a subsidiary, an
associate and a joint venture by the corporation being less than its share
of fair value of identifiable net assets of the investee on investment

Profit or loss from non-monetary asset swap

Profit or loss from entrusted investment or asset management

Provisions for impairment of assets due to force majeure factors such as
natural disasters

Profit or loss from debt restructuring

Corporate restructuring fees such as expenses on employee placement,
integration charges, etc.

Profit or loss from the excess of the fair value of a transaction of unfair
consideration

Current net profit or loss of subsidiaries resulting from merger of
enterprises under common control from the beginning of the period to
the date of merger

Profit or loss from contingencies irrelevant to the normal operations of the
Company

Profit or loss on changes in fair value of held-for-trading financial assets
and trading financial liabilities, and investment gains from disposal of
trading financial assets, trading financial liabilities and available-for-sale
financial assets, other than effective hedging activities related to the
normal business operations of the Company

Reversal of provision for impairment of receivables subject to individual
impairment test

Profit or loss from external entrusted loans

Profit or loss from changes in fair value of investment properties using the
fair value model for subsequent measurement

Effect on current profit or loss of one-off adjustment to current profit or loss
in accordance with laws and regulations on taxation and accounting,
etc.

Income of entrustment fees from entrusted operations

Other non-recurring income and expenses other than the above items

Other profit or loss items falling within the meaning of non-recurring profit
or loss

Impact on non-controlling interests

Effects of income tax

Unit: Yuan Currency: RMB

Amount

-4,999,486

23,110,945

2,412,564

-38

Impacacaéq's%é@f}éﬁuv

Note
(if applicable)
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DISCUSSION AND ANALYSIS OF THE BOARD OF DIRECTORS IN
RELATION TO THE OPERATION OF THE COMPANY DURING THE
REPORTING PERIOD

Being a worldwide leading enterprise of design, development, manufacture, supply and service of automotive
glass and automotive grade float glass, Fuyao adheres to leading technological development strategies and
focuses on the development of the whole industry chain of automotive glass to continually create value for its
customers. During the Reporting Period, the Fuyao People continuously provided products and services of
automotive safety glass which embodied the intelligence and care of all Fuyao staff to the world’s automobile
manufacturers and maintenance market, as well as provided global automobile users with economical, safe,
comfortable, environment-friendly and fancy automotive safety glass which improved the living space of
passengers at the same time.

During the Reporting Period, the Company realized revenue of RMB7,584,425,000, representing an increase of
15.07% as compared with the corresponding period last year; profit before income tax of RMB1,778,917,000,
representing an increase of 34.99% as compared with the corresponding period last year; net profit attributable
to equity shareholders of the Company of RMB1,456,476,000, representing an increase of 19.85% as compared
with the corresponding period last year and outpacing the growth of revenue; earnings per share of RMBO0.58,
representing an increase of 7.41% as compared with the corresponding period last year.

During the Reporting Period, the Company continued to carry out expansion and innovation while pursuing
excellence:

@) while the US Automotive Glass is under ramp-up period for massive production and Fuyao factories in
Russia have made sound progress, a global operation landscape has taken shape for Fuyao;

(2) the business and design systems were improved so that the demands of customers can be satisfied in a
more efficient and more professional manner;

(3) the supply chain reform for the whole Group was deepened so as to build a modern supply chain value
system that can meet the requirements of customers;

(4) the construction of operation mechanism and management team of the subsidiaries was intensified to
enhance the regional competitiveness;

(5) the Company promoted the integration of automation and informationization, upgraded the ERP
(Enterprise Resources Plan) system and launched the EPM (Enterprise Performance Management) system
successfully;

(6) the Company promoted the full participation by all staff of the Company in respect of proposing rational
proposals and continuous improvement, based on which it formulated a series of incentive mechanisms
including “honors and credits mechanism”, leading the core values of Fuyao to be fully incorporated into
the daily behaviors of all staff; and

(7) focused on innovation capability, the Company put the productivity of intelligence and knowledge into full
practice and improved the integration mechanism of products, patents and technology, aiming to enhance
its value creativity.
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(1) Analysis on principal business

1.

Table of analysis of changes in relevant items in the financial statements

Unit: '000  Currency: RMB

For the

corresponding  Percentage

Items For the period period last year change

(Unaudited) (Unaudited) (%)

Revenue 7,584,425 6,591,325 15.07

Costs of sales 4,380,303 3,838,748 14.11

Distribution costs and selling expenses 561,681 494,713 13.54

Administrative expenses 705,949 556,487 26.86

Finance costs — net 46,681 85,005 -45.08
Net cash generated from operating

activities 1,455,428 1,300,849 11.88

Net cash used in investing activities -1,706,247 -1,231,171 38.59
Net cash generated from financing

activities 1,604,731 5,248,755 -69.43

Research and development expenses 335,746 297,006 13.04

Reason for change in revenue: increase in the sales from both OEM and ARG markets, and
substantial increase in income of functional glass (such as encapsulated, panorama sunroof and
coated glass) business.

Reason for change in costs of sales: mainly due to increase in corresponding costs resulting from
the increase in revenue. As the cost control was effective, the increase in costs was less than the
increase in operating revenue.

Reason for change in distribution costs and selling expenses: the increase in distribution costs and
selling expenses is due to the increase in revenue and the commencement of operation of the US
automotive glass project.

Reason for change in administrative expenses: increase in administrative expenses was mainly
due to the increase in staff salaries and increase in administrative expenses arising from the
commencement of production of US automotive glass and float glass projects.

Reason for change in finance costs — net: decrease in finance costs — net was mainly due to lower
interest rate of loans as compared with the corresponding period last year, and interest income
generated from the proceeds from the H shares offering.

Reason for change in net cash generated from operating activities: the change was mainly due to
increase in revenue and effective control of costs.

Reason for change in net cash used in investing activities: the change was mainly due to the
expenditure in continuous investment amounting to approximately RMB985 million for the US
automotive glass and float glass projects.
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Reason for change in net cash generated from financing activities: the change was mainly due to
receipt of proceeds from the H shares offering amounting to approximately RMB6.6 billion during
the corresponding period last year.

Reason for change in research and development expenses: continuous expansion of the
investment in research and development projects, where leading technology was one of the core
competitiveness of Fuyao, and was the Company’s development strategy.

2. Others

(1)

Details of material changes in profit composition or the source of profit of the Company

During the Reporting Period, there were no material changes in profit composition or the
source of profit of the Company.

Analysis on the implementation progress of various types of financing and material asset
restructuring in the Reporting Period of the Company

During the Reporting Period, the Company issued three tranches of ultra short-term
financing bonds with an aggregate amount of RMB900 million, for each of which the face
value and issue price were both RMB100. The issuance amount for the first tranche was
RMB300 million, with a term of 270 days and a coupon rate of 2.8% (annual interest rate);
the issuance amount for the second tranche was RMB300 million, with a term of 180 days
and a coupon rate of 3.0% (annual interest rate); and the issuance amount for the third
tranche was RMB300 million with a term of 270 days and a coupon rate of 3.09% (annual
interest rate).

Details of progress of operating plan

During the Reporting Period, in a pioneering spirit, the Company continued to actively carry
out various work including shifting from old concepts, carrying out lean production and lean
management, upgrading its technology and automation, conducting innovations in research
and development and in its management so as to guide the development of the Company,
and enhancing operation and management for the purpose of efficiency improvement. As
a result, the Company recorded revenue of RMB7,584,425,000, representing an increase
of 15.07% as compared with the corresponding period last year, and controlled its cost
expense rate (the aggregate of sales costs, distribution costs, administrative expenses,
research and development expenses, net finance costs and exchange gains/(losses) of
other gains/(losses) as a percentage of the revenue) at 76.82%, representing a decrease
of 3.25 percentage points as compared with the 80.07% for the corresponding period last
year.

Details of charge on assets

As at June 30, 2016, lands and buildings of the Group with book value of RMB9,263,000
(original value: RMB34,018,000) were pledged as security for the credit facilities of HK$30
million.

Details of number of employees, remuneration policy and training plans

a Number of employees: as of the end of the Reporting Period, the number of
employees of the Company increased to 22,777, representing an increase of 944
employees as compared with that at the end of 2015, which was mainly attributable
to the increase of the number of the employees of two subsidiaries, namely, Fuyao
Glass America Inc. and Tianjin Hongde Auto Glass Co., Ltd.
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Remuneration policy: based on the principles of “legality, fairness, competitiveness
and incentives”, the Company formulated a remuneration policy in accordance
with the developing strategy of the Company, nature of each position and the
value contributed to the construction of the Company. Remuneration of employees
is mainly composed of various items including salaries, bonuses, subsidies and
allowance; salaries are adjusted in accordance with the Company’s performance,
market conditions, and employees’ performance and working skills. In addition,
the Company participated in “five social insurances and one housing fund” as
stipulated, while paying social insurance contributions and housing provident fund
in a timely manner.

Training plans: according to the Group’s strategic plan, key objectives of 2016 and
demand for personnel development and based on the idea of “learning through
doing” and the Company’s actual situation, the Company carried out programs for
improvement of comprehensive quality of the management personnel at junior level
and business system trainings by focusing on the goals of “enhancement of quality,
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2. By region

Region

In the PRC
QOutside the PRC

Total

Description by region

Board of Directors

Unit:’'000  Currency: RMB

Increase/

decrease in the

revenue as

compared with

Revenue last year
(Unaudited) (%)
5,024,283 14.56
2,560,142 16.08
7,584,425 15.07

During the Reporting Period, the Company recorded a revenue of RMB7,584,425,000 with
a year-on-year increase of 15.07%. In particular, the PRC region recorded a revenue of
RMB5,024,283,000 with a year-on-year increase of 14.56% and the region outside the PRC
recorded a revenue of RMB2,560,142,000 with a year-on-year increase of 16.08%.

(II1) Liquidity and source of capital

1. Cash flows

Items

Net cash generated from operating activities
Net cash used in investing activities

Net cash generated from financing activities
Amount increased in liquidity

Unit: '000  Currency: RMB

January to
June 2016
(Unaudited)

1,455,428
-1,706,247
1,604,731
1,483,915

January to
June 2015
(Unaudited)

1,300,849
-1,231,171
5,248,755
5,318,433

(1) During the Reporting Period, net cash generated from operating activities amounted to
RMB1,455 million. In particular, cash received from sales of goods and provision of services
amounted to RMB8,017 million; cash paid for goods and services amounted to RMB4,174
million, cash paid to and paid on behalf of employees amounted to RMB1,452 million, and

payment for various taxes amounted to RMB950 million.

As of June 30, 2016, cash at bank and on hand of the Group amounted to RMB7,403
million, representing an increase of RMB1,484 million or 25.07% as compared with the

beginning of the year.

Daily capital needs of the Group can be financed by internal cash flows. The Group also

had adequate credit facilities provided by banks.



14

Interim Report 2016

Fuyao Glass Industry Group Co., Ltd.

Section IV Report of the Board of Directors

(2) During the Reporting Period, net cash used in investing activities amounted to RMB-1,706
million. In particular, net cash from disposal of subsidiaries and other business units
amounted to RMB101 million; proceeds from disposal of properties, plants and equipment
amounted to RMB21 million; and cash paid for purchase of long-term assets such as
properties, plants and equipment and land use rights amounted to RMB1,865 million.

(3) During the Reporting Period, net cash generated from financing activities amounted to
RMB1,605 million, of which, newly-added borrowings amounted to RMB6,025 million,
including cash of RMB900 million received from issuance of ultra short-term financing
bonds; repayment of bank borrowings amounted to RMB2,898 million; cash payment for
distribution of dividends and payment of interests amounted to RMB1,522 million.

Capital expenditure

Capital expenditure of the Company was mainly used for continuous investment of newly added
projects and other technical transformation expenditures of the Company. During the Reporting
Period, RMB1,865 million of cash was paid for purchase and construction of long-term assets such
as properties, plants and equipment and land use rights. In particular, capital expenditure of Fuyao
America automotive glass projects amounted to approximately RMB777 million; capital expenditure
of Fuyao America float glass projects amounted to approximately RMB208 million; and capital
expenditure of Tianjin automotive glass projects amounted to approximately RMB162 million.

Borrowings

During the Reporting Period, the newly-added borrowings amounted to RMB6,025 million of which
ultra short-term financing bonds amounted to RMB900 million; cash for repayment of borrowings
amounted to RMB2,898 million, of which mid-term notes amounted to RMB400 million. The
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(V)

(V1)

(VIN)

Commitments

For details, please refer to “23. Commitments” in the “Section VIII Financial report”.

Contingent liabilities

During the Reporting Period, the Company had no material contingent liabilities.

Analysis of core competitiveness

1.

Fuyao, a company with strong sense of social responsibility and mission, has gained trust from
global automobile manufacturers, users, suppliers and investors by fulfilling its supporting role in
the world’s automobile industry and contributing transparent and delicate glass to the world.

Fuyao has trained a team with devotion, passion, unity and aggressiveness which has competitive
advantages in operation, management, technology and technique in the glass industry.

The standardized, transparent and international financial system and the ERP-based process
optimization system of Fuyao lay a solid foundation for the digitalization and intelligentization of
“Industry 4.0”.

Fuyao has built a relatively comprehensive industrial ecology, such as sand mineral resources,
quality float glass technology, research and development of process and equipment, global layout
of research and development (R&D) centers and supply chain network; unique staff training and
related mechanism, all of which are the systematic industrial advantages like a “city moat”.

Development strategy in a professional, devoted and concentrated manner enables the Company
to react promptly to market changes and provide comprehensive solution of automotive glass for
customers.
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(V1) Prospects of the Company for the second half of 2016

In 2016, as affected by the weak economic growth in China and the world, together with the presence
of several unfavorable cyclical and structural factors, the economy is expected to fluctuate accordingly.
As a result, the automotive industry is more likely to slow its growth pace. Therefore, the Company will
continue to promote technological innovation, lean production and product upgrades, so as to achieve
the transformation and upgrading of business model by virtue of the intelligent manufacturing, build
sustainable competitiveness of Fuyao, and create more value to customers.

Major work to be carried out by the Company in the second half of 2016:

1.

Improve the mentality and capabilities of service and enhance the quality of whole-process design
and management capabilities of quality; optimize the operating mechanism and management
team building of subsidiaries, comprehensively enhance the operation capacity and quality control
standards, and build the “customer-oriented quality culture among all staff” to make customers
enjoy outstanding experience beyond expectation.

Focus on intelligent manufacturing, realize the transformation and upgrading of business model,
ensure the capability of customized manufacturing for automotive manufacturers and maintain
the sustainable competitiveness of Fuyao globally. Production of high quality and at low cost will
guarantee capability of delivering products for large-scale and multi-varieties/small-lot market.

Further deepen the reform of business and design systems and let the production center respond
directly to the needs of customers to the capability of synchronous design and integrated solutions.

Continue to propel the construction of informatization and big data platform, step up the automative
manufacturing levels of the Company and facilitate the advanced integration of informatization and
industrialization, thus setting an example of intelligent manufacturing in China.

Continue to promote the full participation by all staff of the Company in respect of proposing
rational proposals and continuous improvement, on which to establish a mechanism comprising
guidance, assessment and motivation, leading the core values of Fuyao to be fully incorporated
into the daily behaviors of all staff.

Intensify the management and operation of intangible assets, which will focus on the enhancement
of Fuyao brand, so as to strengthen the soft competitiveness of Fuyao.
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(IX) Analysis of Investment

1. Overall analysis on external investment in equity interest
(1) Securities investment
Not applicable
(2) Equity interest in other listed companies held by the Company
Not applicable
(3) Equity interest in financial enterprises held by the Company

Not applicable

2, Entrusted investment in non-financial entity and investment in derivatives
(1) Entrusted wealth management

Unit: yuan  Currency: RMB

Beginning  Expiry Source of
Type of date of date of Principal Through ~ Amount of capital and
entrusted Amount of - entrusted entrusted Method for amount  Gains alegal  provision Connected Involvedin funding from
wealth wealth  wealth wealth determination  Expected actually  actually procedure  forthe transaction alitigation proceeds  Connected
Name of counterparty  management management management  management  of refurns gains  recovered received ornot impairment ornot  ormot ornot relationship
CGBFuzhouBranch  Principal quaranteed ~ 70,000,00000 March24, 2016 June 24, 2016 350% 61753425 7000000000 61753425 Yes 0 No No No -
with floating returng
Bank of Communications Refums guaranieed ~ 110,000000.00 March 28,2016 June 28, 2016 365% 1,012,00000 110,000,000.00 1,012000.00 Yes 0 No No No -
Fuzhou Hualin Branch
Bank of Communications Refums quaranteed 12000000000  April5, 2016 July6, 2016 36% 1,104000.00 Yes 0 No No No -
Fuzhou Hualin Branch
Bank of Communications - Refurns guaranteed 80000,000.00 April 11,2016 July 12, 2016 365% 73600000 Yes 0 No No No -
Fuzhou Hualin Branch
CGB FuzhouBranch  Principal quaranteed ~ 200000,000.00 April 14,2016 July 14,2016 350% 174520548 Yes 0 No No No -
with floafing retums
0GB FuzhouBranch  Principal quaranteed ~ 200,000,000.00 June 28, 2016 September 28, 350% 174520548 Yes 0 No No No -
vith floating retums 216
Total / 780000,00000 / / | 6959945.21 180,000,00000 162953425 | 0/ / / /
Principal and accumulated returns overdue but yet to be recovered (RMB) 0
Explanations on entrusted wealth management Nong of the above enfrusted wealth menagements engagements consftutes a connected ransaction. The Company neither made

provisions for the impaifmen of enfrusted wealth management nor involved any ltigation. As at the disclosure date of this repor,
there is no principl or returns overdlue but yet to be recovered.

(2) Entrusted loan
Not applicable
(3) Other investment and derivative investment

Not applicable
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3. Use of proceeds of fundraising activities

(1)

Overall use of proceeds

Not applicable

Projects financed by proceeds

Not applicable

Changes in projects financed by proceeds
Not applicable

Use of proceeds from issuance of H shares

In order to raise funds to expand the business of the Company and further enhance its
corporate governance and competitiveness, the Company has conducted initial public
offering of H shares. Upon approval of the “Approval in Relation to the Issuance of
Overseas Listed Foreign Shares by Fuyao Glass Industry Group Co., Ltd.” (Zheng Jian Xu
Ke [2015] No. 295) issued by the CSRC, the Company completed the initial issuance of
439,679,600 H shares to overseas investors on March 31, 2015 and further completed the
issuance of 65,951,600 H shares to overseas investors by exercising the over-allotment
options on April 28, 2015. The number of H shares issued was 505,631,200 in aggregate.
The issue price under the initial public offering was HKD16.80 per share. After deducting
underwriting fee and other issuance expenses, the net proceeds from the two issuances
were HKD8,278,123,392.61 in aggregate (equivalent to a total of USD1,067,317,464.20).

As of June 30, 2016, the Company has used an accumulated amount of USD835,626,500 of
proceeds raised from the H shares offering, among which, USD200,000,000 were remitted
to the PRC for repaying bank loans and replenishing working capital; USD495,726,500
was used for the construction of the US automotive glass and float glass projects; and
USD139,900,000 was invested in the construction of the Russian automotive glass project.

The actual use of proceeds from the H shares offering of the Company is in line with the use
of proceeds as disclosed in the prospectus in relation to H shares offering of the Company
dated March 19, 2015.
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4, Analysis of major subsidiaries and investee companies
Unit: '0,000 Currency: RMB (unless otherwise specified)

Business Major products Registered Total Net  Operating  Operating Net
Company nature or services capital assets assets  revenue profit profit

Fujian Wanda Automobile ~ Manufacturing  Production and sale of 535149 200,868 110,038 90,568 43235 39,703

Glass Industry Co., Ltd. enterprise automotive glass
products
Fuyao Group (Shanghai) Manufacturing ~ Production and saleof ~ USDB8.0488 238,006 104,278 119,241 42,724 39,467
Automabile Glass Co., Ltd. ~ enterprise automotive glass million
products
Guangzhou Fuyao Manufacturing ~ Production of special ~ USD75milion 214,619 84,138 103,870 26,02 22,721
Glass Co., Ltd. enterprise glass made of
inorganic nonmetallic
materials and products
Shanghai Fuyao Bus Manufacturing  Production of special 2000000 102,897 41165 69,346 18,375 15,908
Glass Co,, Lid. enterprise glass and sale of
self-produced
products
Fuyao Glass Americalnc. ~ Manufacturing  Production and sale of USD330 417,753 70,662 19,201 -16,759 -16,784
enterprise automotive million
glass products

5. Projects financed by funds not from fundraising activities

Not applicable

PROFIT DISTRIBUTION PLAN OR PLAN TO CONVERT SURPLUS
RESERVES INTO SHARE CAPITAL

(1)

Execution or adjustment of profit distribution plan implemented during the
Reporting Period

Pursuant to the resolution of the seventh meeting of the eighth session of the board of directors held
on March 19, 2016, and on the basis of 2,508,617,532 shares of total share capital as of December
31, 2015, a cash dividend of RMB7.5 (tax inclusive) for every 10 shares was declared, amounted to
RMB1,881,463,149 in total. The profit distribution plan was considered and approved at the 2015 annual
general meeting of the Company held on May 20, 2016. The distribution dates of cash dividend for A
shares and H shares were June 8, 2016 and July 8, 2016, respectively.

Proposed interim profit distribution plan or plan to convert surplus reserves
into share capital

The Company did not formulate the interim profit distribution plan or plan to convert surplus reserves into
share capital during the Reporting Period.
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Compliance with the Model Code for Securities Transactions by Directors of
Listed Issuers

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”) set out in Appendix 10 to the Hong Kong Listing Rules as the model code on
trading the securities of the Company for all directors, supervisors and relevant employees (as
defined in the CG Code). According to the specific enquiries made to the directors and supervisors
of the Company, all directors and supervisors have confirmed that they had strictly complied with
the standards stipulated under the Model Code during the Reporting Period.

Independent non-executive directors

As at June 30, 2016, the Board of Directors comprised eight directors, three of which are
independent non-executive directors. Mr. Wu Yuhui, an independent non-executive director,
possesses accounting and financial management qualifications. The composition of the Board
of Directors is in line with the requirements that “every board of directors of a listed issuer must
include at least three independent non-executive directors”, “an issuer must appoint independent
non-executive directors representing at least one-third of the board” and “at least one of the
independent non-executive directors must have appropriate professional qualifications or
accounting or related financial management expertise” as stipulated in rules 3.10(1), 3.10A and
3.10(2) of the Hong Kong Listing Rules respectively.

(I)  Special committees of the Board of Directors

1.

Audit Committee

The Company has established an audit committee in accordance with rules 3.21 and 3.22 of
the Hong Kong Listing Rules as well as the requirements of the CSRC and the SSE. The audit
committee is responsible for conducting internal audit and supervision on the financial income
and expenses and economic activities and shall report its work and be accountable to the Board
of Directors. The audit committee comprises three members, all of whom are non-executive
directors of the Company (including two independent non-executive directors). The chairman of
the audit committee is Mr. Wu Yuhui, an independent non-executive director who possesses the
professional qualifications as required under the rule 3.10(2) of the Hong Kong Listing Rules. The
other members of the audit committee are Ms. Cheng Yan, an independent non-executive director,
and Ms. Zhu Dezhen, a non-executive director. The terms of reference of the audit committee are
available on the websites of the Company, the SSE and the Hong Kong Stock Exchange.

Remuneration and Assessment Committee

The Company has established a remuneration and assessment committee in accordance with
rules 3.25 and 3.26 of the Hong Kong Listing Rules as well as the requirements of the CSRC and
the SSE. The remuneration and assessment committee is mainly responsible for the formulation,
management and assessment of the remuneration system of the directors and the senior
management of the Company and making recommendations to the Board of Directors on the
remuneration packages of individual executive directors and senior management. The remuneration
and assessment committee shall report its work and be accountable to the Board of Directors.
The remuneration and assessment committee comprises three members including one executive
director and two independent non-executive directors. The chairperson of the remuneration and
assessment committee is Ms. Liu Xiaozhi, an independent non-executive director, and the other
members of the committee are Mr. Cho Tak Wong, the chairman of the Board of Directors and
an executive director, and Mr. Wu Yuhui, an independent non-executive director. The terms of
reference of the remuneration and assessment committee are available on the websites of the
Company, the SSE and the Hong Kong Stock Exchange.
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(1)

3. Nomination Committee

The Company has established a nomination committee in accordance with code provisions
A.5.1 and A.5.2 under the CG Code as well as the requirements of the CSRC and the SSE. The
nomination committee is mainly responsible for providing opinions or suggestions on the changes
and recommendation of candidates for directors and senior management to the Board of Directors.
The nomination committee comprises three members with independent non-executive directors
being the majority. The chairperson of the nomination committee is Ms. Cheng Yan, an independent
non-executive director and the other members are Ms. Liu Xiaozhi, an independent non-executive
director, and Mr. Tso Fai, the vice-chairman of the Board of Directors and a non-executive director.
The terms of reference of the nomination committee are available on the websites of the Company,
the SSE and the Hong Kong Stock Exchange.

4, Strategy and Development Committee

The Company has established the strategy and development committee in accordance with
the requirements of the Code of Corporate Governance for Listed Companies. The strategy
and development committee is mainly responsible for feasibility research on the Company’s
long-term development and strategy plans as well as major strategic investments, and shall report
to and hold responsibility for the Board of Directors. The strategy and development committee
consists of three members; the chairman of the committee is Mr. Cho Tak Wong, the chairman
of the Board of Directors and an executive director, and the other members are Mr. Tso Fai, vice
chairman of Board of Directors and a non-executive director and Ms. Cheng Yan, an independent
non-executive director. The terms of reference of the strategy and development committee are
available on the websites of the Company and the SSE.

Significant matters

Purchase, disposal or redemption of the listed securities of the Company

During the Reporting Period, neither did the Company nor did any of its subsidiaries purchase, dispose or
redeem any listed securities of the Company.

Review by the audit committee of the Board of Directors

The audit committee under the Board of Directors has reviewed the unaudited condensed consolidated
interim financial statements and the interim report of the Company for the six months ended June 30,
2016 and has discussed with the senior management of the Company on such matters as the accounting



24

Interim Report 2016
Fuyao Glass Industry Group Co., Ltd.

Section V- Significant Events

MATERIAL LITIGATION, ARBITRATION AND MATTERS COMMONLY
QUESTIONED BY THE MEDIA

Not applicable

MATTERS IN RELATION TO BANKRUPTCY AND RESTRUCTURING

Not applicable

ASSET TRANSACTIONS AND MERGERS

(1)

(I1)

Acquisition and disposal of assets and business combinations which have
been published in temporary announcements and have no changes in

subsequent implementation

Description and type of the matter

Inquiry index

According to the strategic development plan of the See the Announcement of Fuyao Glass Industry

Company, in order to consolidate its resources
to develop its core business of automotive glass
and to foster the fine-tuning and optimization of
its asset structure, the Company and its wholly-
owned subsidiary, Fujian Wanda Automobile
Glass Industry Co., Ltd., sold the 100% equity
interest in aggregate in Fuzhou Fuyao Mold
Technology Co., Ltd. held by them to Fujian
Triplex Industrial Development Co., Ltd. at a
consideration of approximately RMB68.8267
million. On March 31, 2016, Fuzhou Fuyao Mold
Technology Co., Ltd completed the business
registration procedures of the equity transfer.

Group Co., Ltd. on Connected Transaction in
relation to Disposal of Assets dated March 21,
2016 as published on the Shanghai Securities
News, the China Securities Journal, the
Securities Times, and the website of the SSE
(http://www.sse.com.cn) and the Announcement
on Connected Transaction-Disposal of a Wholly-
owned Subsidiary dated March 21, 2016 as
published on the website of the Hong Kong Stock
Exchange (http://www.hkexnews.hk).

Matters which have not been disclosed in temporary announcements or

have subsequent development

Not applicable

V. EQUITY INCENTIVES OF THE COMPANY AND THE IMPACT THEREOF

Not applicable
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V. SUBSTANTIAL CONNECTED TRANSACTIONS

(I)  Connected transactions in relation to ordinary business operations

1.

Matters that have been disclosed in temporary announcements and have no
developments or changes in subsequent implementation

Description of the matter

Continuing Connected Transactions between
the Company and Fujian Triplex Machinery
Technology Co., Ltd. in the Second Half
of 2015 and in 2016, and the Resolution
in relation to the Projected Continuing
Connected Transactions between the
Company and Fujian Triplex Auto Parts
Development Co., Ltd. in the Second Half
of 2015 and in 2016, were considered and
approved at the fifth meeting of the eighth
session of the Board of Directors of the
Company convened on August 22, 2015.

At the sixth meeting of the eighth session of the

Board of Directors held on October 26, 2015,
the following resolutions were considered
and approved: the Resolution in relation
to the Projected Continuing Connected
Transactions between the Company and
Tri-Wall Packaging (Fuzhou) Co., Ltd. for
the Year 2016, the Resolution in relation
to the Projected Continuing Connected
Transactions between the Company and
Ningbo Hongxiecheng Automotive Parts
Co., Ltd. from January to July 2016, the
Resolution in relation to the Projected
Continuing Connected Transactions between
the Company and Chongqging Hongxiecheng
Automotive Parts Co., Ltd. from January to
July 2016, the Resolution in relation to the
Projected Continuing Connected Transactions
between the Company and Fujian Triplex Auto
Parts Development Co., Ltd. for the Year 2016
and the Resolution in relation to the Projected
Continuing Connected Transactions between
the Company and Fujian Triplex Machinery
Technology Co., Ltd. for the Year 2016.

Inquiry index

The Resolution in relation to the Projected For details, please refer to the Announcement

on the Continuing Connected Transactions of
Fuyao Glass Industry Group Co., Ltd. dated
August 24, 2015 as published on the Shanghai
Securities News, the China Securities Journal,
the Securities Times, the Securities Daily, and
on the website of SSE (http://www.sse.com.cn)
and the Announcement on Continuing
Connected Transactions under the Supply
of Goods Framework Agreements and the
Distribution Agreements dated August 24,
2015 and the Clarification Announcement
dated September 1, 2015 as published on the
website of the Hong Kong Stock Exchange
(http://www.hkexnews.hk).

For details, please refer to the Announcement

on the Continuing Connected Transactions
of Fuyao Glass Industry Group Co., Ltd.
dated October 27, 2015 as published on
the Shanghai Securities News, the China
Securities Journal, the Securities Times, the
Securities Daily, and on the websites of SSE
(http://www.sse.com.cn) and the Hong Kong
Stock Exchange (http://www.hkexnews.hk).
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Description of the matter

Inquiry index

At the seventh meeting of the eighth session For the details, please refer to the Announcement

of the Board of Directors held on March
19, 2016, the following resolutions were
considered and approved: the Resolution
in relation to the Projected Continuing
Connected Transactions between the
Company and Fuzhou Fuyao Mold
Technology Co., Ltd. for the Year 2016, the
Resolution in relation to Projected Continuing
Connected Transactions between the
Company and Fujian Triplex Auto Services
Co., Ltd. for the Year 2016, the Resolution
in relation to the Projected Continuing
Connected Transactions between the
Company and Fujian Triplex Auto Parts
Development Co., Ltd. for the Year 2016,
the Resolution in relation to the Projected
Continuing Connected Transactions between
the Company and Hubei Jierui Automobile
Glass Co., Ltd. for the Year 2016 and the
Resolution in relation to the Projected
Continuing Connected Transactions between
the Company and Hunan Jierui Automobile
Glass Co., Ltd. for the Year 2016.

on the Continuing Connected Transactions
of Fuyao Glass Industry Group Co., Ltd.
dated March 21, 2016 as published on the
Shanghai Securities News, the China Securities
Journal, the Securities Times, and on the
website of SSE (http://www.sse.com.cn)
and the Announcement on Continuing
Connected Transactions under Fuzhou Mold
Supply of Goods Framework Agreement and
Triplex Auto Services Master Distribution
Framework Agreement dated March 21,
2016 and the Further Announcement on the
Continuing Connected Transactions under
the Fuzhou Mold Supply of Goods Framework
Agreement and the Triplex Auto Services
Master Distribution Framework Agreement
dated April 19, 2016 as published on the
website of the Hong Kong Stock Exchange
(http://www.hkexnews.hk).

2. Matters that have been disclosed in temporary announcements and have
developments or changes in subsequent implementation

(M

The Resolution in relation to the Lease of Properties from Fujian Yaohua Industrial Village
Development Co., Ltd. by the Company was considered and approved at the sixth meeting
of the eighth session of the Board of Directors of the Company convened on October 26,
2015.The Company has leased the warehouse on Underground Floor |, staff cafeteria
and club and staff dormitory of Districts | and Il of and the standard plant of District | of
Fuyao Industrial Zone located at Hong Lu Zhen, Fuqging, Fujian Province with a total area of
138,281.86m? from Fujian Yaohua Industrial Village Development Co., Ltd. at a monthly rent
of RMB1,797,664.18, aggregating to an annual rent of RMB21,571,970.16. The term of the
lease is three years from January 1, 2016 to December 31, 2018. For details, please refer
to the Announcement of Fuyao Glass Industry Group Co., Ltd. on Connected Transaction
in relation to the Lease of Properties dated October 27, 2015 as published on the Shanghai
Securities News, the China Securities Journal, the Securities Times, the Securities Daily,
and on the website of SSE (http://www.sse.com.cn) and the Announcement on Renewal of
the Continuing Connected Transaction under the Lease Contract dated October 27, 2015 as
published on the website of the Hong Kong Stock Exchange (http://www.hkexnews.hk).

Upon confirmation by both parties, starting from April 1, 2016, the total leased area has
been adjusted from 138,281.86m? to 133,598.20m? and the monthly rent been adjusted
from RMB1,797,664.18 to RMB1,736,776.60.
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The Resolution in relation to the Projected Continuing Connected Transactions between
the Company and Fujian Hongxiecheng Automotive Parts Co., Ltd. from January to July
2016 was considered and approved at the sixth meeting of the eighth session of the
Board of Directors convened on October 26, 2015. For the details, please refer to the
Announcement on the Continuing Connected Transactions of Fuyao Glass Industry Group
Co., Ltd. dated October 27, 2015 as published on the Shanghai Securities News, the China
Securities Journal, the Securities Times, the Securities Daily, and on the websites of SSE
(http://www.sse.com.cn) and the Hong Kong Stock Exchange (http://www.hkexnews.hk).

In 2016, benefiting from the new product development of the Company, production scale
of the Company was expanded. The Company expected that the procurement of raw
and auxiliary materials from Fujian Hongxiecheng Automotive Parts Co., Ltd. will increase
significantly in terms of both volume and amount. The Resolution in relation to Increase
in the Projected Continuing Connected Transactions between the Company and Fujian
Hongxiecheng Automotive Parts Co., Ltd from January to July 2016 was considered and
approved at the seventh meeting of the eighth session of the Board of Directors convened
on March 19, 2016. For details, please refer to the Announcement of Fuyao Glass Industry
Group Co., Ltd. in Relation to Increase in the Estimate Volume of the Continuing Connected
Transactions between the Company and Fujian Hongxiecheng Automotive Parts Co., Ltd.
from January to July 2016 dated March 21,2016 as published on the Shanghai Securities
News, the China Securities Journal, the Securities Times, and on the websites of SSE
(http://www.sse.com.cn) and the Hong Kong Stock Exchange (http://www.hkexnews.hk).

Matters not disclosed in temporary announcements

Not applicable

(Il)  Connected transactions in relation to acquisition and disposal of assets

1.

2.

Matters that have been disclosed in temporary announcements and have no

developments or changes in subsequent implementation

Description of the matter

Inquiry index

According to the strategic development plan For details, please refer to the Announcement

of the Company and in order to consolidate
its resources to develop its core business of
automotive glass and foster the fine-tuning
and optimization of its asset structure, the
Company and Fujian Wanda Automobile
Glass Industry Co., Ltd. (a wholly-owned
subsidiary of the Company), sold 100% equity
interests in aggregate in Fuzhou Fuyao Mold
Technology Co., Ltd. held by them to Fujian
Triplex Industrial Development Co., Ltd. at a
consideration of approximately RMB68.8267
million. On March 31, 2016, Fuzhou Fuyao
Mold Technology Co., Ltd. had completed the
business registration procedures of the above
equity transfer.

of Fuyao Glass Industry Group Co., Ltd. on
Connected Transaction in relation to Disposal
of Assets by the Company dated March 21,
2016 as published on the Shanghai Securities
News, the China Securities Journal, the
Securities Times, the website of the SSE
(http://www.sse.com.cn) and the Announcement
on Connected Transaction-Disposal of a
Wholly-owned Subsidiary dated March
21, 2016 as published on the website
of the Hong Kong Stock Exchange
(http://www.hkexnews.hk).

Matters not disclosed in temporary announcements

Not applicable



28

Interim Report 2016
Fuyao Glass Industry Group Co., Ltd.

Section V- Significant Events

VI.

MATERIAL CONTRACTS AND THE IMPLEMENTATION THEREOF

Custody, contracting and leasing

Not applicable

Guarantee
Unit: 0000 Currency: RMB
External guarantees of the Company (excluding guarantees for subsidiaries)

Total amount of the guarantees during the Reporting Period

(excluding guarantees for subsidiaries) 0
Balance of the total amount of the guarantees at the end of the Reporting Period (A)
(excluding guarantees for subsidiaries) 0

Guarantees of the Company for subsidiaries

Total amount of the guarantees for subsidiaries during the Reporting Period 109,414.80
Balance of the total amount of the guarantees for subsidiaries
at the end of the Reporting Period (B) 145,886.40

Total amount of guarantees of the Company (including guarantees for subsidiaries)

Total amount of guarantees (A+B) 145,886.40
Total amount of guarantees as a percentage of the net assets of the Company (%) 9.07
Including:
The amount of guarantees offered to the shareholders,

de facto controller and connected parties (C) 0

The amount of debt guarantees directly or indirectly offered
to the guaranteed with a gearing ratio of over 70% (D)

The amount of guarantees in excess of 50% of net assets (E)

The sum of the three items above (C+D+E) 0

o o
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VII. PERFORMANCE OF UNDERTAKINGS

(1

Undertakings of the Company, shareholders with over 5% of the
shareholding, the controlling shareholder and the de facto controller during
or subsisting in the Reporting Period

Whether
the
undertaking
Whether ~ is honored
thereisa  inatimely
Nature ofthe Type ofthe ~ Undertaking Time and term termforthe ~ and strict
undertaking  undertaking party Details of the undertaking of the undertaking ~ undertaking  manner

Other Dividend  Fuyao Glass  The dividend distrioution plan for the shareholders for the upcoming three years (2015-2017) s as Date of announcement Yes Yes
undertakings  distrbution  Industry Group ~ follows: 1. Form of profit distribution: provided that the relevant stipulations and conditions under the ~ of the undertaking:
Co, Lid. relevant laws, requlafions, normative documents, the Arficles of Association and this plan are complied  March 12, 2015, term
with and that the continuity and stabilty of the profi distrioution plan is ensured, the Company may  of performance of the
distribute dividends by way of cash, shares, the combination of cash and sheres or any other distribution  undertaking: January 1,
methods as permitied under relevant laws and regulations. The profit distribution of the Company shall - 2015 to December 31,
neiher exceed the accumulated distributable profit nor impair the Company's abilty to confinue asa 2017
going concern. Among the profit distribution methods, the Company shall preferentially distribute in
the form of cash over shares. Where the Company fulfls the conditions for dividend distrioution in the
form of cash, the Company shal distrioute dividends by way of cash. Where the Company distributes
profit in the form of shares, the decision shall be made based on true and reasonable factors such as
the growth of the Company and the dilution of net assets per share. 2. Interval of profit distribution: f
the Company has generated profit and fts Accumulated undistributed profit is a postive figure in the
year, the Company shall distrioute proft at least once a year. The Company may make interim profi
distribution by way of cash. In the upcoming three years, the board of directors of the Company may
propose to the Company an interim dividend distribution in accordance with the profit scale, cash flow,
development stage and demand for funds of the Company in the year. 3. Specific conditons for and the
minimum proporton of cash dividend: in the event that the Company has no material investment plans
or substantial capital expenditure (excluding invesiment projects for fundraising) and the Company has
generated proft and its accumulated undistriouted profit is a postive figure in the year, the Company
shall distribute ividend in the form of cash and the proft distributed by this way for the year shall not
e less than 20% of the distributable profit realized i the year, proviced, however, that the sustainable
operations and long-term development of the Company are ensured. The board of directors shall
devise a proposal on the specific propartion of dividend distribution for each year in accordance with
the profit of the Company for the year and plans for the uflizing future funds. 4. Speciiic conditions
for dividend distrioution by way of shares: proviced that good conditions for operafions and growth of
the Company are ensured and that the board of directors considers there is a mismaich between the
scale of the Company's share capital and, infer alia, the eamings per share, share price and net assets
per sh